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Our File:  2178-15

Dear Underwriters:

I.
2002 Activities


As you will recall when we first looked at this matter, the concern was in regard to the following issues:

1.
Timeliness of the Suit

2.
Collectability

3.
Foreseeability.


We were concerned that unless Underwriters took immediate action that they would be too late to make a claim due to the lack of adequate funds to pay all losses arising out of WTC.  Specifically, we were concerned that others would file suit first and that a committee would be put together by the court to represent all claimants and that there would be no representation of insurers/property owners.  In order to protect against this situation, we advised Underwriters to act promptly if they were going to act at all.  This theory did pay off in 2002 and as expected, the court did require a committee.  Underwriters are represented on the committee.  The committee consists of seven law firms.  Underwriters have instructed the only firm that is on the committee i.e., WTG.  All other firms on the committee represent victims.  


We were also concerned that in the event money ever became available to satisfy the losses, Underwriters would be left out because a committee will be put together to administer distribution of the funds.  This is an ongoing concern but we believe we have minimized your risk by being part of the committee.  We are continuing to monitor the situation to protect Underwriters’ interest in the best possible way as it is a continuing risk.

II.
Anticipated 2003 Activities


In 2003, we expect the principal issue of foreseeability to be decided.  We anticipate the issue will be raised on at least two occasions.  We expect that it will be raised in the motions to dismiss which we believe will be filed prior to the end of January 2003.  We also expect that in the event we are successful in defeating the motions to dismiss, that the defendants will renew the motions to dismiss in the form of a motion for summary judgment after discovery.


You should be aware of the following deadlines for 2003:

	1/24/03
	1:00 p.m. status conference to review discovery requests and determine reasonableness



	2/7/03
	Individual answers due



	2/7/03
	DEC, ASC or PSC shall serve master answers to, or motions to dismiss, master complaints PEC:  Plaintiff Executive Committee

DEC:  Defendant Executive Committee

ASC:  Aviation Subcommittee

PSC:  Premises Subcommittee







Very truly yours,






Michael J. Kuckelman

MJK/ljm

cc:
Tim Triplett – via e-mail


Kris Kuehn – via e-mail


Jim Warden - via e-mail


Mike Grier - via e-mail


Mike Callahan - via e-mail


Brenda Frazier -via e-mail

Attachment A:

Tony Wilson -- Hiscox --tony.wilson@hiscox.com
Bob Britton -- Hiscox -- Robert.britton@hiscox.com
Philip Coldbeck -- Hiscox -- philip.coldbeck@hiscox.com
Paul Jaffe -- Catlin -- paul.jaffe@catlin.com
Kees van der Klugt -- Euclidian -- kees.vanderklugt@euclidian.co.uk
Ian Holmes -- Euclidian -- Ian.Holmes@euclidian.co.uk
Robin Stevenson -- Talbot -- robin.stevenson@talbotuw.com
Nick Coles -- Cox -- nick.coles@cox.co.uk
Ted Jaggers -- Great Lakes -- ejaggers@munichre.com
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